WASHINGTON UPDATE
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JUNE 29, 2022
Dear Colleagues: We welcome Genevieve Diesing in Chicago to our team. Genevieve is a former
editor for the American Hospital Association. Thanks to Rebekkah Johnson for her graphic design of
this report which we hope to put out monthly. – Alliance for Recovery Care
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House Committee holds rare hearing to consider Medicare Advantage
and recent OIG report saying MA plans often deny care.
This week the House Energy & Commerce Committee held
the first formal Congressional hearing on Medicare
Advantage (MA) in nearly five years. The hearing was
prompted by a growing body of policy criticisms of the
program, and recent findings from the Department of
Health and Human Services Office of Inspector General
(OIG) that found significant rates of improper denials of
care by MA plans. Some highlights of the hearing include:
• OIG: Testified they found significant rates (13%) of
improper denials of prior authorization requests, in part
by MA plans’ use of more restrictive coverage criteria
than that specified under Traditional Medicare. OIG
noted denials of PAC care were prominent in their audit.
• General Accounting Office: Expressed concern
about much higher rates of MA plan disenrollment by
beneficiaries in their last year of life, and re-emphasized
that the data CMS collects on MA service encounters is
inadequate to properly fix payments and fully examine
the quality of care provided. GAO also noted that the
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• overall improper payment rate in Traditional Medicare is
~7%, while it was estimated at ~10% in 2021 in MA.
• MedPAC: Was very critical of MA plans’ efforts to
artificially boost health risk scores by adding additional
DRGs identified in health risk assessments (HRA) and
said that current MA quality program should be
completely restructured. They recommended that CMS
reduce MA plan payments to offset for high-intensity
HRA coding as soon as possible, and that Congress
revisit MA payment policy to enable the government to
retain some of the difference between low plan bids and
baseline benchmark rates in high-cost counties.

Sources:
1.

Testimony of Erin Bliss, Assistant Inspector General, U.S. Dept. of
Health and Human Services, Office of Inspector General, June 28,
2022.

2.

Statement of Leslie V. Gordon, Acting Director, Health Care, United
States Government Accounting Office, June 28, 2022.

3.

Testimony of James E. Matthews, Ph.D., Executive Director, Medicare
Payment Advisory Commission, June 28, 2022
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Politico: Supreme Court’s Roe reversal could shift the political
landscape in several key races, including Pennsylvania.
Politico notes “Pennsylvania has a rare mix of factors” that
could move the abortion debate to the forefront. For
starters, Pennsylvania is a near-perfect microcosm of the
nation’s 50-50 politics. Republicans control the state
legislature but a fairly-popular Democratic governor is
about to leave office. Abortion is currently legal in
Pennsylvania up until 24 weeks — but the state Supreme
Court has not recognized it as a proactive right, and there
are no state laws protecting it.
Gov. Wolf has vetoed several abortion-related bills during
his two terms, and Democratic state Attorney General Josh
Shapiro has vowed to defend abortion access in the state if
elected governor. However, GOP gubernatorial candidate
Doug Mastriano has said he will push to ban abortion in the
state if he is elected and Republicans retain control of the
state legislature. Mastriano’s language — “‘My body, my
choice’ is ridiculous nonsense.” — may not play well with
female suburban voters who are the key demographic in
Pennsylvania.
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As the Philadelphia Inquirer pointed out, the Supreme
Court decision is likely to highlight the importance of which
party controls the Senate, aside from the personalities of
individual Senators.2 As the Inquirer pointed out, “with a
50-50 Senate split, Pennsylvania’s race to replace
Republican Sen. Pat Toomey could help decide which party
holds the majority for the next two years, and if President
Joe Biden is able to fill any Supreme Court vacancies that
may arise before 2025.”

Sources:
1.

“5 Races Where the Supreme Court’s Abortion Decision Could Have the
Biggest Impact.” POLITICO, politi.co/3ykXlbz. Accessed 28 June 2022.

2.

Tamari, Jonathan. “Control of the Senate Paved the Way for the
Supreme Court’s Abortion Decision. It’s Also at Stake in Pa.’S Senate
Race.” Https://Www.inquirer.com, bit.ly/39UJMWW
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Fetterman still recovering from June stroke.
Oz trying to consolidate Republicans after narrow primary win.
Here are some dynamics to watch as the Fetterman-Oz race
continues:
• Impact of Roe reversal: It’s too early to tell but
suburban female voters – THE key demographic in
Pennsylvania – may now see their votes more about
future Supreme Court justices (favoring Fetterman) and
less about personalities (possibly favoring Oz).

Photo illustration: Yahoo News; photos: Matt Rourke/AP

Recent polls show Democrat PA Senate candidate John
Fetterman leading Republican Mehmet Oz by 7% — but
analysts believe those polls will tighten up in the weeks
ahead.
More concerning for Oz may be his unfavorability ratings:
Voters gave Fetterman a favorability rating of 45% and an
unfavorable rating of 27%, while 28% of respondents viewed
Oz favorably and 50% saw him as unfavorable. Favorability
ratings tend to be “stickier” than preference polls.
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• The Economy. The overall political and economic
environment still favors Republicans and that will surely
benefit Oz to some extent.
• The role of outliers like Donald Trump and state
gubernatorial Doug Mastriano. Dr. Oz looks sure to tack
to the center as he appeals to suburban voters, but
Trump and Mastriano may upset those plans.
• Spending: This Senate race could end up being the most
expensive in American history. The 2016 Pat Toomey
race was the most expensive, with both sides spending a
total of nearly $200M.
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Unless Roe reversal changes dynamics, then polls
indicate Democrats may lose 30 House seats.

A new Gallup poll — taken before the Roe reversal —
indicates that the national political environment is more
challenging for Democrats now than it was in 2010, when
the party had a net loss of 63 seats in the House of
Representatives — the greatest change since 1948.
And while President Joe Biden's approval ratings are even
worse than former President Barack Obama's 2010 ratings,
which were followed by a significant rollback of Democratic
gains, CNN’s Chris Cillizza says the outcome in November
may not necessarily be as bad as 2010. And he has
discounted predictions by the likes of former House
Speaker Newt Gingrich, who has said Republicans might
gain as many as 70 seats.
Cillizza cites the 2011 and 2021 national redistricting
processes as key to his analysis, noting these have generally
resulted in more safe districts that are virtually certain to
elect a member of one party – thus putting fewer districts in
play as compared to 2010.
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Furthermore, he notes that since Republicans gained 12
House seats in the 2020 election, many of their prospective
gains this year have already been realized.
However, as Gallup notes, 2022 is an unusual year with
presidential job approval and other economic and national
mood indicators measuring well below the historical
averages leading up to past midterm elections. According to
Gallup, this indicates "a greater-than-average loss of seats
for the Democratic Party this fall.”

Sources:
1.

Cillizza, Chris. “Could House Democrats Lose 70 Seats This Fall?”
CNN, 17 June 2022, https://cnn.it/3bxoWgW.

2.

Jones, Jeffrey M., and Lydia Saad. “Usual Midterm Indicators Very
Unfavorable for Democrats.” Gallup.com, Gallup, 13 June 2022,
https://bit.ly/39W0TI3.
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How Gubernatorial Elections Will Shape Future Policy
2024 Campaigns
Republicans are interested in a potential governor's race in
Maine, where former Republican governor Paul LePage, a
polarizing politician, wants his old job against Democratic
Gov. Janet Mills, The Washington Post reports.
Republicans are closely watching Florida Governor Ron
DeSantis' reelection campaign, as he is seen as a possible
presidential candidate.
In Georgia, Gov. Brian Kemp (R) is up against Democrat
Stacey Abrams, who lost to Kemp in 2018 by just under
55,000 votes but helped to flip the state blue in the 2020
presidential election.
In Arizona, Democratic candidate Katie Hobbs, who
oversaw the contested 2020 vote, is disliked by Trump
loyalists. Trump-backed Kari Lake is a Republican
challenger, but some worry that she could not win the
general election.
In Wisconsin, Gov. Tony Evers (D) may have a tough
battle for reelection in a year that is favoring Republicans.
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Rebecca Kleefisch is the favored GOP nominee, but
Republicans' infighting over 2020 election results may
affect the gubernatorial primary.
In Nevada, where Gov. Steve Sisolak (D) is seeking
reelection, Democrats fear Latino voters’ waning support.
Possible GOP nominee and Trump-backed Clark County
Sheriff Joe Lombardo could undermine the Democrats’
advantage.
Gov. Gretchen Whitmer (D) seeks reelection in Michigan
with no strong GOP challenger. In Pennsylvania,
Republicans nominated Doug Mastriano —who tried to
overturn the 2020 presidential election — against
Democratic nominee Josh Shapiro.
Democratic Kansas Gov. Laura Kelly won in 2018 against a
weak GOP opponent, and Kansas is a deep red state.
Meanwhile, Massachusetts and Maryland are two deep
blue states with Republican governors who won't seek
reelection.
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Key Issues That Could Determine How America Votes

"Highest Gas Price I’ve Seen…So Far" by James
Marvin Phelps is licensed under CC BY-NC 2.0.

Inflation has been a major a
bi-partisan issue this spring,
The Washington Post reports,
as is the Supreme Court’s
decision to overturn Roe
v. Wade. The Post says there
have historically been more
voters motivated by opposition
to abortion rights than those
who support those rights.
Could this change with the
change in law?1

The most recent Washington Post-ABC News poll shows
nearly 7 in 10 Americans don’t like the way
President Biden has handled inflation — 50% say
they trust Republicans to manage inflation, compared with
31% who choose Democrats.
Homicides and other crime are up in many major
cities, an issue The Post says may make Democrats
vulnerable. Some worry that the “defund the police”
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rhetoric, popularized in the months after the 2020 killing of
George Floyd, may lead to further negative associations.
The Biden administration has yet to bring border
crossings by undocumented immigrants under
control, the Post says, and Democrats are divided over
legislation that prevents asylum seekers from crossing the
border.
Conversely, Republicans' focus on Critical Race Theory,
LGBTQ rights and divisive culture issues could backfire in
swing states, while the Ukraine war is a wild-card issue.
Biden is rated most highly on his pandemic handling, but
that has declined in importance among voters, The Post
says.

SOURCES:
1.

Dan Balz, Marianna Sotomayor. “Key Issues That Could Determine
the 2022 Midterms.” Washington Post, The Washington Post, 18
May 2022, https://wapo.st/3y0k23j.
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Herschel Walker Remains Popular
with GOP Voters Despite Falsehoods
Georgia Republican Senate nominee and former football
player Herschel Walker is facing criticism for new
revelations about his background and for anti-scientific
statements, according to The Washington Post, The Daily
Beast, and other publications.
Last week news broke that Walker has two previously
unknown sons and a daughter who were born out of
wedlock. This despite Walker being a past critic of absentee
fathers in the African-American community.
Walker, who has supported former President Donald
Trump’s election fraud claims, and whom Trump endorses,
has also questioned evolution during a public speech, lied
about graduating college and falsely asserted that he was at
‘the top’ of his college graduating class. Walker has denied
that he made these claims.
A 2020 podcast has also surfaced where Walker told host
Glenn Beck, he possessed a product that would “kill any
covid on your body,” according to a Daily Beast report.
In 2019, Walker had also claimed that he was once an FBI
agent, although there is no record of this. He has also come
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"Herschel Walker being interviewed" by Thomson20192 is marked with CC0 1.0.

under fire for false claims about his business background —
both the Associated Press and The Daily Beast have
reported on his exaggerated business dealings.
Nevertheless, GOP voters remain hopeful that Walker can
defeat freshman senator Raphael G. Warnock (D) in
November. Despite criticism over his false statements,
Walker remains popular with voters, winning more than
68% of the vote in May’s primary election.
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The Seven Senate Seats Most Likely to Flip in 2022
arizona

North carolina

Sen. Mark Kelly (D) was the first Democrat to
hold an Arizona's Senate seat in more than 50
years when he won in the 2020 special
election. Half a dozen Republicans are up for
their party's nomination.

Former state Supreme Court Justice Cheri
Beasley is up against Rep. Ted Budd, who
has powerful GOP backing.

georgia

pennsylvania

Sen. Raphael Warnock (D) faces a close race
with Republican rival and former football
star Herschel Walker, although Warnock has
a financial advantage.

Democratic nominee Lieutenant Governor
John Fetterman easily won his party’s
nomination and leads Republican nominee
and celebrity physician Mehmet Oz by 9
points.

nevada

wisconsin

Sen. Catherine Cortez Masto (D) faces
former state Attorney General Adam Laxalt.
While Latino voters, who tend to vote
Democratic, comprise much of Nevada's
electorate, the state has suffered
economically during Biden's presidency.

Four Democratic candidates vie for the
nomination against Republican Sen. Ron
Johnson, a polarizing incumbent.

New hampshire
Sen. Maggie Hassan (D) narrowly won her
last election and faces a tough political
environment, but the New Hampshire
primaries won’t be held until mid-September,
giving Hassan more time to campaign.
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Six Moments to Watch in Tuesday’s Elections
in Alabama, Virginia, Georgia and Washington, D.C.
CNN reports that Former President Donald Trump's
influence will be tested in Alabama's runoff for the
Republican Senate nomination. His pick, Katie Britt, faces
off against US Rep. Mo Brooks, who broke with Trump last
August.
As the GOP gains strength in Virginia, it hopes to flip
Democratic-held House seats. In the 2nd District, the frontrunners include state Sen. Jen Kiggans, Jarome Bell and Air
Force veteran Tommy Altman. In the 7th District, the GOP
field includes state Sen. Bryce Reeves and Yesli Vega.

Georgia’s Democratic primary runoffs: State Rep. Bee
Nguyen for secretary of state over former state Rep. Dee
Dawkins-Haigler; lawyer Charlie Bailey for lieutenant
governor against Kwanza Hall; and state Rep. William
Boddie for the Democratic nomination for labor
commissioner over businesswoman Nicole Horn.

OVERCOME BY EVENTS
Jeremy Hunt, a 28-year-old graduate of the US Military
Academy at West Point and a Black candidate in Georgia's
Update? Or drop?
plurality Black and rural 2nd District, seeks to flip

Runoff elections in Georgia will determine general
election matchups for competitive midterm congressional
races. Will Trump’s pick, Jake Evans beat Marine veteran
and emergency room doctor Rich McCormick? In the 10th
District, Trump supports former Democratic state Rep.
Vernon Jones, against Gov. Brian Kemp's pick businessman
Mike Collins.

Democratic-held Georgia district.

And Democrats in Washington, DC, will decide whether
to nominate the city mayor for a third term.

Sources:
1.

Voting rights activist and former House of Representatives
member Stacey Abrams endorsed three candidates in
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Politics, CNN. “CNN Politics.” 6 Things to Watch in Tuesday's
Elections in Alabama, Virginia, Georgia and DC,
https://apple.news/ADRk4VVyiQmyydAArTYlFNA.
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The Alliance for Recovery Care is a healthcare stakeholder coalition with offices in Arlington, Virginia. ARC is
incorporate in the Commonwealth of Virginia and organized as a trade association under Internal Revenue Code
section 501(c)(6). ARC is non-profit and non-partisan. Learn more at www.recovery-care.org.

Bill walters
Bill Walters is the head of the Washington office for Select Medical, one of the nation’s leading healthcare
companies, with facilities and 50,000 colleagues in 44 states. Bill is a former counsel to the US House Ways &
Means Committee and spent ten years in the US Army.

Genevieve diesing
Genevieve is a Chicago-based writer and a former journalist who now runs her own communications firm. She
formerly wrote and edited for the American Hospital Association. Genevieve is a graduate of Northern Illinois
University. She may be reached at geneievediesing@gmail.com.

Rebekkah johnson
Rebekkah is a freelance marketer and graphic designer based in Washington, DC. She formerly served on the
advertising and business development team of a major law firm. Rebekkah designs all of ARC’s publications.
She may be reached at rebekkah.johnson@recovery-care.org.
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